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Niwot Bond Election Topics Frequently Asked Questions (FAQ) — September 17, 2026

1.

What will be the credit rating for the Town’s bonds?

The Town will likely receive an investment grade credit rating on its bonds. Even though the Town will be
newly incorporated, it has existing purchases subject to sales and use tax from other government entities, so
the new municipal sales and use tax will generate revenue immediately after it goes into effect on January 1,
2028. This tax will be used to repay the bonds after issuance. Additionally, because Niwot’s bonds are planned
to be issued at earliest in 2029 — the Town will have over a year of financial and operating history to support
its credit rating.

This differs from the bonds of new metropolitan districts which typically have no credit rating since they have
no existing development or tax base and rely solely on future growth for bond repayment.

Examples of other small towns that have recently and successfully issued sales and use tax revenue bonds
include the Town of Carbondale in 2022 and the Town of Limon in 2021.

How will the Town pay for the fees associated with the bond issuance (e.g., attorney fees, credit rating,
etc.).

Fees associated with the bond issuance will be paid from the funds raised by the bond and are included in
the pro forma debt repayment schedule. Fees on this type of issuance are typically about 1.5% of the bond
amount. The Town will not be responsible for paying bond-related fees out-of-pocket.

How much money will the Town receive from the bond issuance?

The ballot question authorizes $15 million of bonds, but the Town may be able to receive approximately $16
million of funds depending on market conditions.

Municipal bonds today are typically sold at a ‘premium’ (i.e., a bond with $100 of face value is purchased by
investors for more than $100). This results in the lowest interest rate for the Town and potentially additional
funds for Niwot’s road projects.

What interest rate will the Town receive on its bond?

The interest rate for municipal bonds is set based on a tax-exempt interest rate benchmark (similar to US
Treasuries). The final interest rate of the bonds will be based on the credit rating as well as market conditions
at the time of issuance. Bonds issued today for a similar municipality, after the rate hike by the Federal
Reserve on September 16, 2026, are seeing rates of approximately 4.75% to 5.75%.

Additionally, the bonds will have a 10-year prepayment provision, allowing the Town to refinance the bonds
to a lower interest rate after 10 years depending on market conditions at that time.

What will happen if the Town is unable to repay the bond?

If the Town is unable to repay the bonds, the bonds will go into default. Investors would not have claim to any
of the Town’s or individuals’ property or assets — they can only be repaid with revenues from the pledged
sales and use tax. Historically, default on municipal bonds issued by incorporated municipalities in Colorado
is extremely rare.

The Town’s sales and use tax rate cannot be increased to help repay the bonds without voter approval.
Property tax and marijuana tax revenues are not pledged for bond repayment.

Why would the Town issue debt instead of funding the roads with cash?

Bonds are a tool that allow the Town to fund its critical road projects as soon as possible, instead of waiting
over a decade to accumulate enough cash to complete the project. If the Town were to wait years to
accumulate cash, the project would also become more expensive due to the higher cost of repairing roads
that have degraded to the point of needing full reconstruction. By 2040, the project cost is expected to more
than double to $33 million according to the Niwot Incorporation Committee.
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Disclosure Statement

Piper Sandler is providing the information contained herein for discussion purposes only in anticipation of being
engaged to serve as underwriter or placement agent on a future transaction and not as a financial advisor or
municipal advisor. In providing the information contained herein, Piper Sandler is not recommending an action to
you and the information provided herein is not intended to be and should not be construed as a “recommendation”
or “advice” within the meaning of Section 15B of the Securities Exchange Act of 1934. Piper Sandler is not acting
as an advisor to you and does not owe a fiduciary duty pursuant to Section 15B of the Exchange Act or under any
state law to you with respect to the information and material contained in this communication. As an underwriter
or placement agent, Piper Sandler’s primary role is to purchase or arrange for the placement of securities with a
view to distribution in an arm’s-length commercial transaction, is acting for its own interests and has financial and
other interests that differ from your interests. You should discuss any information and material contained in this
communication with any and all internal or external advisors and experts that you deem appropriate before acting
on this information or material.

The information contained herein may include hypothetical interest rates or interest rate savings for a potential
refunding. Interest rates used herein take into consideration conditions in today’s market and other factual
information such as credit rating, geographic location and market sector. Interest rates described herein should
not be viewed as rates that Piper Sandler expects to achieve for you should we be selected to act as your
underwriter or placement agent. Information about interest rates and terms for SLGs is based on current publicly
available information and treasury or agency rates for open-market escrows are based on current market interest
rates for these types of credits and should not be seen as costs or rates that Piper Sandler could achieve for you
should we be selected to act as your underwriter or placement agent. More particularized information and analysis
may be provided after you have engaged Piper Sandler as an underwriter or placement agent or under certain
other exceptions as described in the Section 15B of the Exchange Act.

Piper Sandler Companies (NYSE: PIPR) is a leading investment bank and institutional securities firm driven to
help clients Realize the Power of Partnership®. Securities brokerage and investment banking services are offered
in the U.S. through Piper Sandler & Co., member SIPC and FINRA; in Europe through Piper Sandler Ltd.,
authorized and regulated by the U.K. Financial Conduct Authority; and in Hong Kong through Piper Sandler Hong
Kong Ltd., authorized and regulated by the Securities and Futures Commission. Asset management products and
services are offered through separate investment advisory affiliates.

Piper Sandler & Co. is registered with the U.S. Securities and Exchange Commission and the Municipal Securities
Rulemaking Board (“MSRB”). A brochure is posted on the website of the MSRB, at www.msrb.org that describes
the protections that may be provided by MSRB rules and how to file a complaint with an appropriate regulatory
authority.
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